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Planning for a future where
super is essential
It doesn’t matter how far you are from retirement – the government is
here to help. They’ve released a whopping 800-plus pages of research
that can help you whether you’re retiring in 2060 – or next year.
So, you can download a copy of the Retirement Income Review (639 pages). 
Try Treasury’s Intergenerational Report (180 pages). Or just read the next 
900 or so words for the best bits!

Maturing nicely
One bit of good news is that Australia’s super system is starting to ‘mature’
(well, it is nearly 30 years old!). We’ve had compulsory super since 1992 and its 
impact is now clear.

• The Intergenerational Report (IGR) notes that the 16 million people in our
superannuation system now own $3 trillion in assets.

• Most of those people have reaped decent risk-adjusted returns. Mano Mohankumar,
Senior Investment Research Manager at super consultancy Chant West, says, 
”Even looking at the past 20 years, which now includes three major share market 
downturns – the ‘tech wreck’ in 2001-2003, the GFC in 2007-2009 and COVID-19 
in 2020 – super funds have returned 6.9% p.a., which is still comfortably ahead of 
the typical objective.”1

But super isn’t just numbers – it’s important for how it makes Australians feel
about their later years. Qualitative research from the Retirement Income Review 
(RIR) suggests that current retirees feel happier than they did while working and 
less financially stressed than those still working. The exception to that rule is those 
forced into retirement by ill-health.

1 www.chantwest.com.au/ resources/ super-funds-post-a-stunning-gain
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Something to look forward to
If the IGR is correct – and it is looking 40 years into the 
future – the maturing of super brings more good news, 
even if you’re young.

The average super balance at retirement in 2060/ 61 will be
$460,000 (in 2021 dollars) as opposed to $125,000 today. 
As the IGR states, “the maturing superannuation system 
should generally also result in future retirees being better off 
than current retirees, with more income available to support 
their living standards during retirement.”

By 2060, just as the architects of compulsory super 
planned, government spending on the Age Pension will fall 
as a percentage of GDP. More people will rely on super to 
pay for their retirement lifestyle. And less people will watch 
Budget speeches worried about Age Pension rates and 
their eligibility.

Not the future you’d planned?
Yet, while the IGR and the RIR have positive news for the 
retirees of today and of tomorrow, the future is always unclear 
– as you can see if you check previous IGRs (from 2002, 
2007, 2010 and 2015) and see how the predictions changed.

None foresaw the effects of a global pandemic and the 
lockdown mania that followed. As one of the world’s great 
futurists, Alvin Toffler, said: “The future always arrives too 
fast... and in the wrong order.” So let’s look at how retirement 
planning could change – and what you can do about it.

Debt as far as the eye can see
One of the few certainties of a post-pandemic world is that
it will be up to its masked noses in debt. Australia started 
the crisis in the black but is not immune to this trend. 
Thanks to JobKeeper and similar schemes, and other 
systemic spending decisions, we’re unlikely to balance the 
books for decades. The IGR says we’ll still have a deficit 
worth 2% of GDP in 2060.

Over the next few decades we’re also likely to struggle with 
lower productivity, and an older population – partly due to 
COVID-effects on immigration. Add those factors together 
and you get lower economic growth.

This matters for retiree and future retirees because it might 
reduce the money future governments will ‘spend’ on tax 
benefits for retirees. One example of this trend predates 
the pandemic. The amount you can transfer into a tax-free 
income stream (via account-based pensions or annuities) is 
now limited to $1.7 million per person.

So, while super is always likely to enjoy major tax 
concessions, those planning for retirement should consider 
investments that ‘supplement’ superannuation:

• Shares, managed funds and exchange traded funds
• Residential property
• Equity release products such as reverse mortgages
• Investment bonds.

Making good decisions
Planning for a future where super is essential – but only 
one part of retirement planning – is where financial advice 
matters. Many people can manage single-focus decisions. 
It’s in situations of complexity – where trade-offs between 
present and future needs must be managed – that an 
expert, almost clinical view can be so valuable. A quick look 
at some typical Australian investor groups is instructive:

Accumulators

Those a long way from retirement often need an expert 
to push them to invest more aggressively – taking more 
rational risk to accumulate more wealth because they 
have the time to ride out market falls.

Pre-retirees

Good advice can help individuals approaching 
retirement maximise tax-effective holdings like super 
and integrate other tax and social security decisions 
make a big difference to their retirement lifestyle.

Retirees

The RIR highlights that Australians need as much 
advice after retirement as before it. Advice on how to 
generate the income they want in retirement and how 
long that income can last. And advice on how much 
money, if any, they leave to their children.

Small business

There are tax measures that can help small business 
people set up a more comfortable retirement – 
including business sale CGT concessions. Yet, without 
the discipline of external advice, it’s sometimes hard for 
business owners focused on cashflow, growth (or post- 
pandemic survival) to take advantage of these options.
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The 800 pages of government analysis discussed above is 
easily available and highly readable – and has good news 
for those thinking about their future. Combine the inherent 
strengths of Australia’s super system with personalised 
advice and you can look to the future with more confidence.

Important information and disclaimer

Any questions?
Planning for a future where super is 
essential is where financial advice 
matters. A conversation with me can 
help you look to the future with more 
confidence.

This communication has been prepared by Godfrey Pembroke Group Pty Ltd ABN 38 078 629 973 AFSL 230690 (‘GPG’) and Consultum Financial Advisers Pty Ltd
ABN 65 006 373 996 AFSL 245451 (‘Consultum’), members of the IOOF Holdings Limited ABN 49 100 103 722 (‘IOOF’) group of companies (‘IOOF Group’), The Bond, 
Level 3, 30 Hickson Road, Millers Point NSW 2000, for use and distribution by representatives and authorised representatives of GPG and Consultum.
Any advice in this communication is of a general nature only and has not been tailored to your personal circumstances. Accordingly, reliance should not be placed on the 
information contained in this communication as the basis for making any financial investment, insurance or other decision. Please seek personal advice prior to acting on 
this information.
If any financial products are referred to in this communication, you should consider the relevant Product Disclosure Statement or other disclosure material before making 
an investment decision in relation to that financial product. Past performance is not a reliable indicator of future performance. The value of an investment may rise or fall 
with the changes in the market.
Information in this communication is accurate as at the date of issue. In some cases, information has been provided to us by third parties. While it is believed the 
information is accurate and reliable, the accuracy of that information is not guaranteed in any way. Any opinions expressed constitute our views at the time of issue and 
are subject to change. While care has been taken in the preparation of this communication, subject to any terms implied by law and which cannot be excluded, no liability 
is accepted by GPG, Consultum or any member of the IOOF Group, their agents or employees for any loss arising from reliance on this communication.
Any tax information provided in this communication is intended as a guide only and is based on our general understanding of taxation laws. It is not intended to be a 
substitute for specialised taxation advice or an assessment of your liabilities, obligations or claim entitlements that arise, or could arise, under taxation law, and we 
recommend you consult with a registered tax agent.
Please note that any advice you receive is provided by authorised representatives of GPG or Consultum, not IOOF or any other member of the IOOF Group. An investment 
with GPG, Consultum, or any other member of the IOOF Group is subject to investment risk including possible delays in repayment and loss of income and capital 
invested. The repayment of capital, the payment of income and any particular rate of return are not guaranteed by GPG, Consultum or any member of the IOOF Group,
or any other company, unless specifically stated in a current PDS. Neither GPG, Consultum, IOOF nor any member of the IOOF Group in any way stand behind the capital
value and/ or performance of any investment you may make as a result of the advice you receive.
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